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Four people (two from PRWRC and two from YRCC) have
completed their placements at Griffith University for 5 weeks
in June. All of them have provided positive feedback about
the placements.
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PRWRC and YRCC

The project team supported a two-day training workshop

on July 13-14 held by MWR for staff from water resources
bureaus and basin authorities. The workshop has provided
an opportunity to share experience from both Australian and
Chinese case studies. The workshop itself forms part of a
broader MWR program as it moves to initiate a national river
health monitoring plan.

Following the above workshop, the project team held a
2-day project workshop in MWR to allow people working on
different pilot projects to get together to discuss the progress
of their individual pilot. A half-day Steering Committee
meeting was organized in the afternoon of July 16th. Senior
officials from MWR, MEP, DEWHA and PCO attended the
meeting and listened to the presentations from the three
pilot teams. All the Steering Committee members spoke
highly of the progress made by the e-flow project.

Improving Water Efficiency Through Better
Irrigation District Management And Water
Rights Trading Project

Sponsor: Ministry of Water Resources (MWR) /
Yellow River Conservancy Commission
Location: Henan Province and Ningxia Province

Contract with Charles Sturt University (CSU) for stage one
project has been signed. CSU expect that all equipment will
be in place at the end of August. The technical officer from
CSU will expect to travel Zhengzhou in mid September for the
installation of equipment.

Australian project manager has worked on the activity
designing of the WET pilot project. The detailed planning of
the pilot will be included in stage one report.
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The stage one report will be circulated to the members of the
project Steering Committee in late August for comments and

then for final approval by AusAlID.

Gender Mainstreaming, Public
Participation and Social Impact Project
Sponsor: Ministry of Environmental Protection
| Ministry of Water Resources / National
Development & Reform Commission / State
Forestry Administration / Ministry of Commerce
Location: Beijing

The second Australian training was held between 2~10
August 2010 with the purpose to further expose the
participants of MOFCOM and core partner agencies

to a range of ideas about GPS and the strengths and
weakness of different approaches in different contexts. The
participants consisted of five people (3 women and 2men)
with one from each of the core partner agencies (MEP,
MWR, NDRC and SFA) and one from MOFCOM. The
participants rated this training a high satisfactory score.

The GPS training for ACEDP Lake Tai Water Pollution
Treatment Project was held during 12~15 July 2010. The
aim of the workshop is to enhance gender awareness,
public participation and social impact management and to
introduce skills needed to integrate GPS into the design,
appraisal and progress monitoring of publicly funded
natural resource and environmental protection projects.

The participants include all the relevant local line agencies
related to water pollutions in Suzhou and Huzhou Cities,
such as environment protection, water resources, forestry,
agriculture, women federation and Lake Tai Basin Authority.
The training is rated a very successful one from the
participants.



It's the first trial of ‘inter-network’ in the ACEDP-funded projects.
Now the proposal on further outreach activities is underway.

TRAINING PROJECTS

Establishment of a System of
Environmental-Economic Accounting for
Water (SEEAW)

Sponsor: The International Centre of
Excellence in Water Resources Management
(ICEWARM) / Chinese Ministry of Water
Resources (MWR) / China Institute of Water
Resources and Hydropower Research
Location: Australia

The activity was deferred from the previous schedule (25
July to 7 August) to mid September (19 September to 2
Oct) due to visa problems of the Chinese delegation.

The new schedule was approved by AusAlID in mid July.
Rearrangement of the training sessions, meetings and
visits are ongoing and will be finalized shortly.

PARTNERSHIP PROJECTS

Capacity Building on Adaptation to Climate
Change in the Field of Water Environment

Partners: Policy Research Center for
Environment and Economy (PRCEE) of the
Ministry of Environmental Protection in
collaboration with University of Melbourne -
Australia China Centre for Water Resources
Research

Location: Beijing / Ningxia

The field survey was conducted from 29 June to 1 July in
Yuehai Wetland of Ningxia, attended by the joint team and
the PCO officer. Based on results of the first field survey
in early April, the activity helped to further strengthen
knowledge of the pilot area, collect data of a more
comprehensive scope, testify governmental and public
awareness of climate change, and identify key issues that
will contribute to the final case study report, through a
combined approach of field trip, consultation meetings and
questionnaire survey.

Following the field survey, the joint team has started to
analyze the collected questionnaires and consolidate

findings in the draft case study report which is scheduled
for submission around early October.

Meanwhile, the draft mid-term progress report has been
submitted by end of July and is now under refinement as
per PCO comments.

Impact of Climate Change on Economic
Development and Policy Options in China
Partners: State Information Center in
collaboration with the Australian National

University and Monash University
Location: Beijing

The second phase, a research done by the Chinese
experts of the State Information Centre in communication
with Australian counterparts, is going on well. The SIC

has proposed to prolong the stage and postpone the final
international workshop until December this year. As a result,
the project completion would be around February 2011.

The Application of Multi-Criteria Analysis
to Monitor Forestry Ecological Programs
and Evaluation Community Compensation
Mechanism such as Carbon Sequestration
in Qinghai Province

Partners: State Forestry Administration, China
National Forestry Economics Development
Research Centre (CNFEDRC) and the Qinghai
Forestry Bureau (QFB) in collaboration

with Southern Cross University (SCU),

Centre for Regional Climate Change Studies
with University of NSW, Centre for Energy

& Environmental Markets and Australia
Government Bureau of Rural Sciences (BRS)
Location: Beijing and Qinghai Province

Australia study tour
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Australian study tour for 6 senior managers successfully
completed in Aug 2010, the preparation of report is
underway. Australian Team Leader (Dr.Graham Jones)
started his technical visit to Qinghai from late Aug and he
will stay in China for 2 weeks to undertake the on-ground
measure of carbon in the pilot area. The field-monitoring
visit to Qinghai project was carried out from Aug 24 to Aug
26 by PCO in conjunction with AusAID Beijing Post. The
visit received good feedback reports from SCU, QFB and
FEDRC. The field monitoring report was completed and
copied to project stakeholders.

Building Capacity for Strategic Planning in
Climate Change Adaptation:

Local Response to Impact of Climate
Change on Water Resources

Partners: International Cooperation Center

of the National Development and Reform
Commission in collaboration with the Research
Institute for Asia and the Pacific of the
University of Sydney

Location: Harbin, Hefei and Xining

The Activity Design Document is still being improved. An
adjustment has been made to the nomination of Australian
experts.

Research on the Applicability of Australia
Total Channel Control Technology in China
Partners: China Irrigation and Drainage
Development Centre of the Ministry of Water
Resources in collaboration with Rubicon
Systems Australia Pty Ltd

Location: Ningxia

A training workshop for local water resource management
officials and technicians about the new concept and
technology of TCC was held on 28-29 July 2010

in Qingtongxia, Ninxia. More than 40 people from
Qingtongxia Water Resource Bureau and its branches in
township participated in the event. Half of the attendees
were women. The training workshop has deepened
understanding of the concept and methodology by local
officials and technicians as well as the system operators
at the site. It will enhance the demonstration effect on
potential promotion of TCC in future.

A 3-day training was held from Aug 16 to Aug 18 at Taiyuan
of Shanxi Province to introduce TCC technology including
its concepts, functions, operations and application in
Australia. Relevant training reports are under preparation.
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Visit to the demonstration site

Environmental Risk Assessment (ERA)
and Management of Persistent Organic
Pollutants (POP) Contaminated Water Body
Partners: Environmental Protection Branch
of Australian Government Department of the
Environment, Water, Heritage and the Arts
(DEWHA) in collaboration with the Ministry of
Environmental Protection (MEP) / Research
Center for Eco-Environmental Sciences,
Chinese Academy of Sciences

Location: Beijing/Yiyang

Contract negotiation was conducted throughout June
and July, and was finally completed by the end of July;
meanwhile mobilization of counterpart teams was also
finished.

The inception workshop has been scheduled in early
September from 9th to 10th in the pilot area of Yiyang in
Hunan Province. Participants will include project teams
at both central and local levels, the Chief Technical
Advisor (CTA) from the Australian side, stakeholders at
provincial and city levels, PCO and other relevant parties.
Preparation is now in final stage.

Environmental Informatics for the
Development of Landscape Scale
Monitoring and Modelling

Partners: Chinese Academy of Surveying and
Mapping, the Scientific Arm of the State Bureau
of Surveying and Mapping in collaboration

with the CSIRO Division of Mathematical and
Information Sciences

Location: Qinghai Province

Under PCO support, CSIRO& CASM a donor network
meeting was held on 22 June 2010 at the Australian
Embassy Beijing. Donors included ADB, UNDP, UNIFEM,
EU and the German Embassy. The contract between GHD



and CSIRO was signed 30 June 2010; CASM scientists will
have the Australian training on remote sensing monitoring

and dam-breaking modeling in October 2010.

Countermeasures for long-lasting Drought

Partners: Remote Sensing Technology
Application Centre of MWR in collaboration
with the International Centre of Water for Food
Security at the Charles Sturt University
Location: Beijing

AusAID has provided detailed comments on the ADD
documents on August 17th. The Australian counterpart
is now working on the revised ADD document to address
these comments.

COMPLETED PROJECTS

Trans-Administrative Region Water
Environment Policy / Guidelines Project
Sponsor: Ministry of Environmental Protection (MEP)
Location: Shanxi, Henan, Hebei and Shandong
Provinces

The MEP internal peer review on the Final Report of this
project was completed in early February 2010 with the very
positive comments, worded as “ a complete success”. This
symbolizes the formal closure of this project.

Endorsed by MEP, the project Final Report has been
uploaded on the ACEDP Project portal, the special website
that is accessible to ACEDP project teams only. This is
part of the intra-ACEDP project networking to encourage
other project teams to learn from each other.

Australia—China Legal Profession
Development

Sponsor: Australian Government Attorney-
General’s Department / Chinese Ministry of
Justice / Legislative Affairs Office of the State
Council of the PRC

Location: Australia

Activity completed successfully in July 2009.

Mekong Subregion Professional
Development Program in Integrated
Groundwater Management

Sponsor: The International Center of Excellence
in Water Resources Management (ICEWaRM)

| Ministry of Water Resources (MWR) / Yunnan
Environmental Protection Department (YEPD)
Location: Australia

Activity closed off in Jan 2010.

2009 Australia - China High Level Water Policy
Meeting

Partners: Australian Government Department of
the Environment, Water, Heritage and the Arts
(DEWHA) in collaboration with the Ministry of
Water Resources (MWR) / National Development
Reform Commission (NDRC)

Location: Canberra

The activity was completed in October 2009. The Activity
completion report was endorsed by PCO in mid May 2010.

Sino-Australia Session on the 4th International
Yellow River Forum

Partners: International Yellow River Forum
Secretariat at the Yellow River Conservancy
Commission in collaboration with AusAID,
ACEDP, AUSTRADE and ICEWaRM

Location: Zhengzhou, Henan Province

Activity completed successfully in Oct 2009.

Operational Activities

Monitoring & Evaluation Framework

Further modification of the Monitoring and Evaluation Framework
and nomination of a new M&E specialist are pending until the new
ACEDP Operation Strategy is to be formulated late this year or
early next year, as suggested by AusAID.

For further information about ACEDP activities, please visit our
website (www.acedp-partnership.org).
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Policy and

Environment
Spotlights
AUSTRALIA

New Australian Government
announced

After more than two weeks waiting and amid fears of a
hung parliament, the outcome of the Australian elections
on 21 August was determined finally on 7 September 2010.
Prime Minister Julia Gillard will lead a minority government
comprising the Australian Labour Party, the Greens and
three Independents, Mr Rob Oakeshott MP, Mr Tony
Windsor MP and Mr Andrew Wilkie MP. The new minority
government is Australia’s first minority government since
1940 and with 76 seats it will enjoy a one-seat majority

in Australia’s 150-seat Parliament. Please visit the PM'’s
website for additional information http.//www.pm.gov.au/

Additional consultation on draft

Murray-Darling Basin Plan
Source: http://www.mdba.gov.au/media_

centre/media_releases/mr-release-of-guide-
to-draft-basin-plan-to-be-deferred
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Media release — 28 June, 2010

The Murray—Darling Basin Authority will hold an additional
stage of consultation on the Murray—Darling Basin Plan, before
the release of the Proposed Basin Plan later this year.

Given the importance of community feedback, the Chair of
the Authority, Mike Taylor, said the Authority would publicly
launch a comprehensive Guide to the Proposed Basin Plan.

“This will enable people to see all the details of what is being
proposed in plain English and to build a good understanding
of the issues,” Mr Taylor said.

“In addition, it will give interested parties the opportunity
to provide us with feedback ahead of the release of the
Proposed Basin Plan later in the year.”

The guide will feature key content of the Proposed Basin
Plan including:

e proposed Sustainable Diversion Limits on water use;
e environmental watering requirements;

e the minimum supply of water required to meet critical
human water needs;

e water quality and salinity objectives;

e and separate, detailed guides for each of the Basin’s 19
catchments.

“We understand that there’s significant community interest
in what the Proposed Basin Plan will put forward,” Mr
Taylor said.

“The release of the Guide will provide an additional
opportunity for stakeholders, irrigators and Basin
communities to find out what the Authority is proposing.

The Authority will release the Guide in early August.

In accordance with the Water Act 2007, the Proposed Basin
Plan will be followed by a formal, 16-week consultation
period. The Authority will then consider all submissions
before the Plan is finalised in 2011.

Release of the Guide will help to ensure stakeholders are
fully informed before lodging their submissions as part of
the formal consultation phase later this year. To assist in
this process, the Authority will conduct a series of regional
public information sessions across the Basin, where local
communities will be able to discuss the guide with senior
Authority staff.

Feedback from these information sessions will be taken on
board by the Authority in helping to fill any information gaps
prior to the release of the Proposed Plan later in the year.



Water trading benefits
irrigators and rural

communities
Source: http://www.nwc.gov.au/www/

html/2816-impacts-of-water-trading-
in-the-southern-murraydarling-basin.
asp?intSitelD=1

On 10 June 2010 National
Water Commissioner, Mr
Laurie Arthur, released the
Commission's report on the
Impacts of water trading in the
southern Murray-Darling Basin,
saying that it demonstrates
that water trading is providing
significant economic, social and
environmental benefits across
the southern Basin.
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The report presents a comprehensive assessment of
the impacts of water trading from 1998-99 to 2008-09-a
decade marked by severe and prolonged drought.

Speaking at the Australian Irrigation Conference in Sydney,
Mr Arthur said, "The report demonstrates that water trading
is a major success story for water reform in Australia.
Without the ability to trade water, the impacts of drought

in the region would have been much worse-for both
individuals and rural communities.

'Participation in water markets has given irrigators much
needed flexibility in how they run their farm businesses
during tough times-helping them to improve cash flow,
retire debt and manage risk.

'The hardships endured by many people in the southern
MDB have been driven primarily by drought and other
pressures such as changing global commodity prices.
Water trading is part of the solution, not part of the
problem', said Mr Arthur.

Economic modelling for the report has estimated that water
trading in the southern Murray-Darling Basin added $220
million to Australia's GDP in 2008-09; with net production
benefits of $79 million in New South Wales, $16 million in
South Australia, and $271 million in Victoria.

Water trading has also contributed to securing critical
urban water needs in Adelaide, Bendigo and Ballarat.

Mr Arthur said, 'The report provides further evidence to
support the National Water Commission's call for an end
to restrictions on entitlement trading. Such limits actually
prevent individual irrigators, regions and the environment
from realising the full benefits of trading.

"It is encouraging that the Australian Government is
committed to maintaining a robust water market. The
trading rules being developed by the Murray-Darling Basin
Authority as part of the Basin Plan, together with COAG
initiatives such as the National Water Markets System, will
improve market performance and market information.

'Water trading will play an increasingly important role in
allowing irrigators in the MDB to manage the impacts of
future climate variability and the new sustainable diversion
limits that will be introduced under the new Basin Plan.

Recognising this, the Commission has agreed to reassess
the impacts of trade in 2012.'

Overall, the report contains 37 findings for consideration
by the Commonwealth and southern Basin states via the
Murray-Darling Basin Ministerial Council.
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More consultation for Basin
Water infrastructure charge

rules
Source: http://www.climatechange.gov.au/

en/minister/wong/2010/media-releases/July/
mr20100714.aspx

Media release — 14 July 2010

A further consultation period will give stakeholders the
opportunity to comment on the new water infrastructure
charge rules proposed for the Murray Darling Basin.

The water infrastructure charge rules aim to promote
greater transparency in setting fees and charges levied on
the operation and maintenance of irrigation infrastructure.

The rules will help to ensure that fees and charges payable
to operators for water services do not exceed levels
required to recover costs.

Following advice from the Australian Competition and
Consumer Commission (ACCC), Minister for Water
Senator Penny Wong announced her intention to make the
rules.

“These water charge rules will mean greater transparency
and consistency in the way fees and charges are levied
across the Basin," Senator Wong said.

The advice provided by the ACCC on the water
infrastructure charge rules and accreditation of state
regulators has been carefully considered by the
Government.

The Government intends to adopt the ACCC’s
recommended three-tiered approach to the regulation of
water infrastructure operators in the Basin. The proposed
rules also provide for the accreditation of state regulators
to undertake price approvals or determinations.

However, the Government has indicated that it proposes to
make a number of changes to the ACCC'’s draft rules. For
this reason, a further consultation period will be held on the
proposed rules.

Submissions should be lodged by 10 September 2010.
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CHINA

China releases plan on
drinking-water source

protection
Source: http://news.xinhuanet.com/english2010/

china/2010-06/16/c_13352966.htm

Media release - 16 June 2010

The Chinese government has released a plan on the
protection of drinking-water sources in urban areas to
guarantee the safety of drinking water and protect people's
health.

The Urban Drinking Water Sources Protection Plan
(2008-2020), jointly issued by five ministries including the
ministries of Environmental Protection and Health, will
guide environmental-protection and pollution-control work
at drinking-water source areas.

lllegal buildings, drain outlets, dump sites and factories
will be removed from such areas, according to the plan
that was estimated to cost 58 billion yuan (8.5 billion
U.S.dollars).

Activities that may pollute the water in the protected areas,
such as fish farming, swimming and fishing, will be banned.

The plan vowed to control water pollution caused by
farming, animal husbandry, and water transportation in
the areas. Local governments will also launch ecological
restoration projects at protected areas.

Meanwhile, monitoring and emergency response
systems will be enhanced for water quality control and
management.

The plan comes after an investigation of water quality at
4,002 centralized drinking water sources in 655 cities and
towns nationwide.

China awarded international
water prize for Yellow River

management
Source: http://news.xinhuanet.com/english2010/
china/2010-06/30/c_13376030.htm



China's Yellow River Conservancy Commission (YRCC)

received the Lee Kuan Yew Water Prize for its outstanding
accomplishments in integrated river basin management on
29 June 2010, Tuesday evening.

The Lee Kuan Yew Water Prize is the highlight of the
Singapore International Water Week, which is held here
from 28 June to 2 July. With its success in transforming
China's second-longest river, the YRCC outshone 49 other
nominees to become the third recipient of the Lee Kuan
Yew Water Prize.

Accepting the award on behalf of the YRCC, Li Guoying,
Commissioner of the YRCC said, "The YRCC is deeply
honored to receive the Lee Kuan Yew Water Prize for our
efforts in revitalizing the Yellow River. We recognize that
more can be done to enhance the ecosystem along a river
that plays a vital role in China's economic development
and holds an important position in the hearts of its people.
This endorsement reaffirms our long-term commitment to
nurturing and improving the quality of life along the river
through sustainable river management strategies."

The YRCC was empowered by the Chinese central
government in 1999 to manage and integrate water
allocation in the entire Yellow River. YRCC's innovative
policies and solutions have brought about widespread and
sustainable social, economic and environmental benefits.
In just 10 years, the remarkable transformation of China 's
second longest river by YRCC has secured water supply
for over 100 million people, restored extensive areas of
wetlands and biodiversity and protected some 90 million
people living in the flood-prone areas of the Yellow River
from devastating floods.

China warns of blue algae
outbreak in major lake
Source: http://en.ce.cn/National/
environment/201008/07/
t20100807_21699471.shtml

Environmental authorities in east China's Anhui province
on 6 August, Friday warned of the danger of a blue algae

outbreak in Chaohu Lake, the country's fifth largest fresh
water lake.

"The hot weather since late July, the sun light, wind and
nitrogen and phosphorus contents in the water, are very
favorable for the algae outbreak," said Lu Xiaoping, an
official with the provincial environmental protection bureau.

"Floodwater in the past month has washed more pollutants
of nitrogen and phosphorus from nearby farmlands into the
lake," he said.

Thursday's satellite pictures showed that about 20 square
kilometers of blue algae has formed on the northwestern
and southeastern parts of the lake.

The bureau also said the algae boom has so far not
affected drinking water supplies, as water intake areas
remain clear of algae.

The bureau has sent five ships to fish out the algae,
according to officials.

Chaohu Lake is frequently hit by blue algae outbreaks
between June and September due to its high contents of
nitrogen and phosphorus following years of fish farming in
the water and waste discharged from nearby agriculture
and industries.

Environmental officials said that the algae is not poisonous
and can soon dissipate due to wind, rainfall, or heat if
temperatures rise above 37 degrees Celsius.

The major harm caused is in cutting off oxygen to the
lake's surface,killing aquatic animals and causing pollution.

Hefei, located along the lake, has invested heavily in
sewage treatment facilities after a serious algae outbreak
affected drinking water in 2004.

It has also restricted fish farming in some lake areas,

according to the bureau.
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